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rates. I've highlighted those rates that are 

different from the FY'05 rates. 

Column J is the revenue that the Mayor's 

expecting in each category. Column L is the BF 

Chair's rates. I have highlighted the first two 

because they're different from the Mayor's and 

that's what we're working off of, the Mayor's 

proposed budget. It shows if you note a 12.30 rate 

for the Time-share and 3.50 rate for the Homeowner. 

If you continue down the bottom you'll see two other 

figures. We were asked to look at that at 9.50 and 

at 21.25. 

The next column is the revenue utilizing the 

rates that are in column L. And column N, then, is 

the difference in revenue from -- that's in Nand 

the Mayor's proposed revenue. Column 0, then, this 

is looking at a valuation reduction with the BF 

Chair at 190,000 homeowner exemption. And so the 

net -- with this valuation reduction is on line 22, 

the 168,162,000, that is a reduction in the 

certified net taxable value. That's the net that 

certified net taxable value adjusted is in that 

column P. Column Q, then/ is the revenue at the BF 

Chair's rate and then the difference is the 

difference net revenue and the Mayor's rate revenue 

RALPH ROSENBERG COURT REPORTERS, INC. 
(808) 524-2090 



BF 4/22/05 214 

1 for that category. 

2 The next two are basically the same format, 

3 it's just that we weren't able to put them on one 

4 spread sheet. I'm not certain how you -- the way 

5 you have them, but columns B, C, D, and E will be 

6 the same on each page, and where we differ is on one 

7 page, column F will have a valuation -- homeowner 

8 exemption, excuse me, at 195 - 195,000; column G 

9 will be 200,000; column H, 205,000; I column is 

10 210,000; J, 215,000; 220; and then 225. The other 

11 sheet will show 150, 160, 170, and 180, and then you 

12 can -- as you look at it, you can see the effect of 

13 the tax bills in each category. And it's basically 

14 like the same that we -- the one example that I run 

15 through earlier. 

16 CHAIR KANE: And, Members, just - don't pay attention to 

17 the FY number, yeah. 

18 COUNCILMEMBER JOHNSON: I know. 

19 

20 

21 

22 

23 

24 

25 

CHAIR KANE: Okay, that was just those numbers are not 

relevant to this discussion. Members, any questions 

on any of these areas? So the first one was with 

the classifications and the differences based on the 

rate and homeowners exemption, total amount. One 

note to make is on the homeowner line -- on this 

first one that we're talking about, on line 22 and 
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1 all the way to the end on letter R, that minus 

2 2.202483 number, that number represents a difference 

3 between the revenue from the Mayor's rate of --

4 under 22 J of 22,099,124, if I'm not mistaken, and 

5 the revenue from the -- your Budget Chair's rate of 

6 19.8. 

7 MS. KOLLER: Mr. --

8 CHAIR KANE: Is that correct? 

9 MS. KOLLER: That's correct. 

10 CHAIR KANE: Except it's one off because there's, you 

11 know, cents in there, so they rounded it up. 

12 MS. KOLLER: That's right. 

13 CHAIR KANE: So that's why that one dollar is off, 

14 Members, at the very end. 

15 MS. KOLLER: And just as a reference, Mr. Chair. 

16 CHAIR KANE: So that -- and before show notes, that 2.2 

17 million is -- that's how much less revenue we gain 

18 because of the $190,000 homeowner exemption that was 

19 added to the - to the discussion. So your Chair's 

20 rate is actually less revenue than what the Mayor's 

21 rate or adjustment was. 

22 MS. KOLLER: Mr. Chair --

23 CHAIR KANE: Ms. Koller. 

24 MS. KOLLER: Okay, thank you. Mr. Chair, that is a 

25 combination of both the rate and the valuation 
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1 reduction. 

2 CHAIR KANE: Yes, because of the 5 cents reduction of the 

3 

4 
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rate on your Chair's proposal, along with the 

$190,000 homeowner exemption. So the Chair just 

wanted to know that. And then on the second two 

pages, again, the breakdown, giving you folks -- I 

think Member Pontanilla wanted us to start from the 

150, and I know we're going by 5,000, but from there 

we just went from 150 up to the 180, and then on the 

next page from 190 we gave $5,000 increments up to 

the 225 requested by Member Tavares. 

And as you can see, once we get to using that 

staple number all the way throughout, the $400,000 

'05 value of the house and in '06 it increased by 

25.8 percent, so 503, those numbers are used the 

same throughout, once you get to a homeowners 

exemption with a $3.50 rate, once you get to 

210,000, the 400,000 and less people end up paying 

less property tax than they did for this fiscal 

year. So that's why you see the negative percentage 

points there. That shows you that anybody at 400 

or the 503,200 and less are actually going to be 

paying less property tax. On the bottom you can see 

everybody's else -- on the million dollar guy you 

can see they also --
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1 COUNCILMEMBER ANDERSON: Excuse me, Mr. Chair, you lost 

2 me. Which--

3 CHAIR KANE: Okay, so if you're looking at -- forgive me. 

4 On the smaller of the two, the one that has --

5 COUNCILMEMBER ANDERSON: Yeah, this one. 

6 CHAIR KANE: The 190, 195, 200, 205, homeowner exemption 

7 on line 9. 

8 COUNCILMEMBER ANDERSON: 153 was where you lost me. 

9 CHAIR KANE: Yeah, the 503,200, on that real property tax 

10 example, on line 5, if you notice the 503,200 --

11 COUNCILMEMBER ANDERSON: Oh, I see. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CHAIR KANE: - that is constant all the way across. All 

that's showing you is that in '05 a $400,000 house 

this fiscal year, based on the assessed increase for 

'06, is 25.8 percent, and that carne from our 

Department of Finance. So from 400, that 25.8 

increase represents a value. That house gained 

$103,200 in value. Now, with that, if you take that 

across the board and you see it's constant for --

but the next line that's where we did the 

incremental, as requested by I believe Member 

Johnson, if I'm not mistaken, showed us -- excuse 

me, Member Tavares -- increasing by $5,000 the 

homeowner's exemption up to 225. 

And the point I was making is that if you 
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1 note on line 12 -- excuse me, 13, where it says 

2 percentage increase, if you go across, you'll see 

3 that --

4 COUNCILMEMBER ANDERSON: I see. 

5 CHAIR KANE: -- that 210,000 homeowner exemption at the 

6 $3.50 rate, which is your Chair's proposal, those 

7 people end up paying less than what they're paying 

8 this year. 

9 Anyway, so this is for your information. 

10 And, Member Johnson makes a point, Members, that we 

11 could come back and talk about this and go around 

12 with this or we could take this with us this 

13 afternoon and absorb it over the week and get into 

14 our discussion next week. Member Tavares. 

15 COUNCILMEMBER TAVARES: Mr. Chair, thank you. Before we 

16 leave this area, could we sort of agree to put an 

17 exhibit number on each of these three long sheets? 

18 Because some of them have the same title and we have 

19 to go look for the - look for the number you're 

20 talking about. 

21 CHAIR KANE: Sure, can we do that right now. We all get 

22 our essentials together. 

23 COUNCILMEMBER TAVARES: Yes. 

24 CHAIR KANE: So the Chair will tell you that the first one 

25 that we talked about that is called - titled Real 
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1 Property Tax Revenue Analysis. 

2 COUNCILMEMBER ANDERSON: Right. 

3 CHAIR KANE: Yeah, and that one shows all the PITT Codes 

4 and the classifications. 

5 COUNCILMEMBER TAVARES: Right. 

6 CHAIR KANE: Let's use that as Exhibit 1. The next one is 

7 going to be the one with the bigger type, and that's 

8 the one that breaks it down from Member Pontanilla's 

9 request from the 150,000 that's under line F, on 

10 line 6F, where it says 150,000, where it says real 

11 property tax examples -- you folks on that one? 

12 COUNCIL MEMBERS: Yes. 

13 CHAIR KANE: That's Exhibit 2. 

14 COUNCILMEMBER JOHNSON: And then the last one, Exhibit 3. 

15 COUNCILMEMBER TAVARES: That's better. 

16 CHAIR KANE: And finally the one with the smaller print 

17 that shows you the $5,000 increments on the 

18 homeowners exemption up to 225 on line L6, that will 

19 be Exhibit 3. 

20 COUNCILMEMBER TAVARES: Terrific. 

21 CHAIR KANE: And, again, Members. 

22 COUNCILMEMBER ANDERSON: That's very helpful. 

23 CHAIR KANE: Yeah, we apologize. It was quite a task to 

24 

25 

get all these things put together in such a short 

period of time, so I - on behalf of the Committee 
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1 Staff and myself, we apologize for the 

2 inconvenience. 

3 Ms. Johnson, thank you for waiting. 

4 COUNCILMEMBER JOHNSON: On Exhibit I, our newly titled 

5 one. 

6 CHAIR KANE: Yes. 

7 COUNCILMEMBER JOHNSON: I just wanted to make sure that on 

S column L, on the categories 4 and 6, which would be 

9 Improved Residential And apartment, the 5.S6 would 

10 mean that those rates would remain level and they 

11 wouldn't be reduced as the Mayor had proposed in his 

12 budget; therefore, roughly $5 million of additional 

13 revenue would be received; is that correct? 

14 CHAIR KANE: That is correct. 

15 COUNCILMEMBER JOHNSON: Okay, I just wanted to verify. 

16 CHAIR KANE: That is correct. 

17 COUNCILMEMBER JOHNSON: You know, because some people will 

IS look at this and they'll say, oh, well, you're 

19 increasing it, you know, but it's not an increase. 

20 It's actually just remaining at the same level and 

21 then trying -- try to provide that incentive program 

22 in another category for the actual people that are 

23 renting for rent relief. 

24 CHAIR KANE: Yes. If you notice -- and thank you for 

25 pointing that out. You'll notice that on that same 
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1 line -- and let's just use line 4, Improved 

2 Residential, Members, on Exhibit 1, you'll notice 

3 that on line F, the 28,589,948 number is exactly the 

4 same on line M4 28,589,948. And so you're right, 

5 the reason being is your Chair is proposing no 

6 change to those two classifications, and therefore 

7 you would not lose the revenue that in the Mayor's 

8 proposal he's reduced the revenue there, but he 

9 gained it back on the other side, yeah, on the 

10 Time-share as well as the Homeowner there was some 

11 gain as well. 

12 COUNCILMEMBER JOHNSON: Right, and, you know, if I 

13 understand correctly, the theory being that on the 

14 $5.86 level, even if we reduced it, there's no 

15 guarantee that the individual who's actually renting 

16 the residence, the local people that are impacted, 

17 would actually receive a rental reduction. 

18 CHAIR KANE: That's right. 

19 COUNCILMEMBER JOHNSON: And I go along with that because 

20 many people also have leases, and those leases, you 

21 know, very rarely will you be able to change 

22 mid-term that lease agreement that you have. 

23 CHAIR KANE: That's right. 

24 COUNCILMEMBER JOHNSON: So that I - I certainly can 

25 understand that and I can certainly support that. 

RALPH ROSENBERG COURT REPORTERS, INC. 
(808) 524-2090 



BF 4/22/05 222 

1 Thank you. 

2 CHAIR KANE: Thank you. Any further discussion in this 

3 area, Members, just on the three exhibits? Any 

4 clarity needed to understand what you're looking at? 

5 Mr. Hokama, question? 

6 VICE-CHAIR HOKAMA: No, Chairman I just wanted to make a 

7 comment --

8 CHAIR KANE: Please. 

9 VICE CHAIR HOKAMA: upon Ms. Johnson's Improved 

10 Residential. We are aware and we have been 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

receiving some communications, Mr. Chairman, that 

there are long-time kama~aina families that for 

generations have held unimproved land as their - as 

kuleana land or family land, and whether it be 

fortunate or unfortunate, they're oceanfront 

properties. 

So, again, you know, if there's - I 

understand what Ms. Johnson is saying, and I tend to 

agree in philosophy, but there's also a component of 

our community through generations, konahiki lands, 

kuleana lands that through no fault of no 

development but there's some improvements or maybe 

the old family house of three generations ago that 

gets this unintended disadvantage in the Improved 

Residential category. 
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1 So I would just ask the members that in 

2 looking at the big picture we also look at that one 

3 component that, again, may have some unintended 

4 disadvantages by a specific type of taxation policy, 

5 Chairman. Thank you. 

6 CHAIR KANE: Thank you. Any other questions or comments? 

7 The Chair just wanted to point out so you folks 

8 understand where we arrived at a number, if you 

9 notice on Exhibit 1, again, that 2 -- that -- on 

10 letter R, line 22, that minus 220,243 number, that 

11 number coincides with on your -- on your first 

12 working draft here, the number of -- on line 14, 

13 that's where you have that $2.2 million reduction, 

14 and that - again, we just rounded it off. So, just 

15 so you know, that's what correlates with that 

16 number. So, again, on page 1, line 14, that 

17 parentheses 2.2 million correlates with that number 

18 on R22 of minus 2.2 million, approximate. 

19 Any further questions or comments, Members? 

20 Is there any objections to adjourning this meeting 

21 and starting fresh Monday morning? 

22 COUNCIL MEMBERS: No obj ections. 

23 CHAIR KANE: Very good. I think there's going to be a lot 

24 

25 

of happy people this evening. Members, thank you 

very much. 

RALPH ROSENBERG COURT REPORTERS, INC. 
(808) 524-2090 



BF 4/22/05 224 

1 VICE-CHAIR HOKAMA: Thank you, Chairman. 

2 CHAIR KANE: Please have a restful weekend. I know all of 

3 you have many things that have to be taken up. 

4 Please, please, please take some time this weekend 

5 and whatever you need to do to be prepared for the 

6 next three days. There is a light at the end of the 

7 tunnel, it's called Thursday morning. So please be 

8 prepared for us to take care of this. The Chair's 

9 going to ask you very strongly that your next --

10 starting Monday morning to Wednesday night, the 

11 Chair's going to ask for your full 100 percent focus 

12 and participation in that. Please at all possible 

13 put everything else as second, and that's all I ask, 

14 and I hope you folks can accommodate the Committee, 

15 and more importantly our public to do that. So 

16 that's my request to you and it's a humble request. 

17 Ms. Anderson. 

18 COUNCILMEMBER ANDERSON: Mr. Chair, I think I'll be happy 

19 to do that, because we do see the light at the end 

20 of the tunnel. 

21 CHAIR KANE: Thank you. And I'm glad you can see that. 

22 COUNCILMEMBER ANDERSON: Mr. Chair. 

23 CHAIR KANE: Yes. 

24 COUNCILMEMBER ANDERSON: I had a question. 

25 CHAIR KANE: Yes. 
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1 COUNCILMEMBER ANDERSON: Monday night is the public 

2 hearing for the real property tax --

3 CHAIR KANE: Correct. 

4 COUNCILMEMBER ANDERSON: -- rate. Are we obligated to 

5 come to any decision on that day for that night's 

6 meeting? 

7 CHAIR KANE: No. 

8 COUNCILMEMBER ANDERSON: It's just a range? 

9 CHAIR KANE: That will be a recess, yes, and it will be 

10 recessed and then we'll have a reconvening, but, 

11 Ms. Koller. 

12 MS. KOLLER: Thank you, Mr. Chair. That meeting will be 

13 recessed and it will be reconvened on May the 13th, 

14 and I'm not certain the time on that. 

15 CHAIR KANE: And I believe the meeting will be chaired by 

16 our Council Chair. Is that correct, Mr. Hokama? 

17 Council Chair Hokama will be convening that meeting, 

18 recessing it, reconvening. That's a -- that's a 

19 Council -- Council meeting. 

20 MS. KOLLER: Okay, thank you very much. 

21 CHAIR KANE: Public hearing. Thank you. Ms. Johnson. 

22 COUNCILMEMBER JOHNSON: On Monday morning, then, when we 

23 

24 

25 

begin again, we would be starting where? We would 

be starting with CIP or would we be starting with 

real property or would we be starting on our second 
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1 pass? 

2 CHAIR KANE: The Chair's preference is that we start on 

3 revenues, real property tax. 

4 COUNCILMEMBER JOHNSON: Okay. 

5 CHAIR KANE: And I think it's important for us to settle 

6 our revenue, where we're going to be, and that way 

7 it will help us make decisions in the other areas of 

8 this budget. 

9 COUNCILMEMBER JOHNSON: Okay. 

10 CHAIR KANE: And the Chair does intend, once we get that 

11 set, that we'll probably make another pass through 

12 and if there's some correlation to the CIP, we can 

13 jump in and out and then we're going to do one solid 

14 pass of CIP after that. So that's kind of where the 

15 Chair's leading to, and we'll make adjustments when 

16 we get there. 

17 COUNCILMEMBER JOHNSON: And, Mr. Chair, we should also 

18 then over the weekend prepare our individual 

19 justification, if there are areas where we want to 

20 either add or delete? 

21 CHAIR KANE: Yes. 

22 COUNCILMEMBER JOHNSON: Okay. 

23 CHAIR KANE: Yes. 

24 COUNCILMEMBER JOHNSON: All right. Thank you very much. 

25 CHAIR KANE: And put them in writing, because the Chair's 
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1 intent is to have them all collected and all copied 

2 and all distributed to everybody so we all can go 

3 through the same things without having to go dig 

4 through things. Because I know there's a lot of 

5 paper that we all have to deal with. So that's all 

6 going to be -- we're going to try and collate all 

7 that! make it all stay together. 

8 Ms. Tavares. Unless you have something 

9 better to suggest! please. 

10 COUNCILMEMBER TAVARES: No! I was just going to suggest 

11 the possibility of after we do real property tax to 

12 go right into One Main Plaza. 

13 CHAIR KANE: Okay. 

14 COUNCILMEMBER TAVARES: And then go on the second pass on 

15 the budget. 

16 CHAIR KANE: Okay. Any objections! Members? 

17 COUNCIL MEMBERS: No objections. 

18 CHAIR KANE: Okay! then that's the intent. 

19 COUNCILMEMBER ANDERSON: Mr. Chair. 

20 COUNCILMEMBER TAVARES: Yeah! that will be great. Wait. 

21 Excuse me. 

22 COUNCILMEMBER ANDERSON: I'm sorry. 

23 COUNCILMEMBER TAVARES: And would you like our proposals! 

24 when we write it up! in the order that it appears --

25 CHAIR KANE: Yes. 
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1 COUNCILMEMBER TAVARES: in this budget sheet? 

2 CHAIR KANE: Yes. That will even help us better as far as 

3 being -- you know/ going in order. Because our 

4 intent is to go in order. 

5 COUNCILMEMBER TAVARES: And don't use the numbers, because 

6 the numbers are going to change. 

7 CHAIR KANE: The numbers will change. 

8 COUNCILMEMBER TAVARES: The number on the -- you know, the 

9 column, the first column. 

10 CHAIR KANE: Yeah, just identify it by department and then 

11 break it down to division and even break it down to 

12 program. 

13 COUNCILMEMBER TAVARES: Right. 

14 CHAIR KANE: That will be very helpful for all of us. 

15 COUNCILMEMBER TAVARES: Thank you. 

16 CHAIR KANE: And keep in mind, Members, don't think you're 

17 writing down too much as far as getting to a place, 

18 a reference point, because the easier you make it 

19 for all of us, the faster we can get there and deal 

20 with it. So references, don't be shy about putting 

21 your reference points for all of us. Ms. Anderson, 

22 I'm sorry. 

23 COUNCILMEMBER ANDERSON: Thank you. I was just going to 

24 

25 

add to Member Tavares' request, after we do One Main 

Plaza, if we could also then go into the $2 million 
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1 request for MCC. Because I think those are the two 

2 big items that if we could make a decision on those 

3 or at least get an idea of some kind of consensus, 

4 then that will free us up in other decisions we need 

5 to make. 

6 CHAIR KANE: The Chair has no objections to taking on big 

7 items as they appear in our proposal. 

8 COUNCILMEMBER ANDERSON: Thank you. 

9 CHAIR KANE: Thank you. Any further discussion, Members? 

10 COUNCIL MEMBERS VOICED NO OBJECTIONS. (excused: RC) 

11 ACTION: DEFER pending further discussion. 

12 CHAIR KANE: Hearing none. I want to thank Director 

13 Morrison. I want to thank Deputy Corporation 

14 Counsel Traci Fujita Villarosa for their presence 

15 this whole time. Have a great weekend to everybody. 

16 I want to thank Staff and those of you in the 

17 audience who have persevered with us, thank you very 

18 much. 

19 Members, this meeting for April 22nd, 2005 is 

20 adjourned. (Gavel) . 

21 ADJOURN: 5:00 p.m. 

22 

23 

24 

25 
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5 

6 I, Jessica R. Perry, Certified Shorthand Reporter 

7 for the State of Hawaii, hereby certify that the 

8 proceedings were taken down by me in machine shorthand and 

9 was thereafter reduced to typewritten form under my 

10 supervision; that the foregoing represents to the best of 

11 my ability, a true and correct transcript of the 

12 proceedings had in the foregoing matter. 

13 I further certify that I am not attorney for any of 

14 the parties hereto, nor in any way concerned with the 

15 cause. 

16 DATED this 19th day of May, 2005, in Honolulu, 

17 Hawaii. 

18 

19 

20 

21 

22 

23 

24 

25 

RALPH ROSENBERG COURT REPORTERS, INC. 
(808) 524-2090 


